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EXHIBIT ONE TO PURCHASE ORDER NO. 25-30904 


The parties hereto agree to the following conditions in addéit hion to other’ piovistons 
set forth on the face and printed om the veversc side of Purchase Order Ik. 25-3090h ; 
provided, however, that in the event of inconsirtency between conditions printed. on. the 
reverse side of subject purchase omicr, Ie. 25-30904, and the following conditions, 

the latter shall govern and prevai.. ; 


A. Allowable Cost ard Payment - This condition supersedes and replaces 
Purchase age condition 2 "Payment". ~ 
(a) For the performance of this subcont » the Buyer shall pay to the 


Beller the cost thereof determined by hin ees to be allowable in accord- 
ance with part 3 of section XV of the Armed Services Procurement Regulation 
ag in effect on the date of this subeontract (hereinafter referred to as _ 
"Allowable Cost"). It being understood and agreed, without Limiting the — 
generality of the foregoing, the following shell be considered as ellewable 
items of cost hereunder when incurred or paid by the Seller end vhen . “i 
necessary ani required and used for the performance of the work beyeunder: 


(1) Salaries and Wages. Expenditures by the Seller for the snlaries 
and wages of its personnel and borrowed personnel. directly engeged, in the 
performance of work hereunder and properly allocable thereto inclurling ‘ 
selaries and wages for vecation and sick leave yay of its persome pursuant. 
to the established practice of the Seller, plus Federal and State soclal 
security taxes paid by the Seller and properly eiiocable to such salaries 
and wages: Provided, however, that the premium portion of overtime wage - 
payments shall be an allowable item of cost hereunder only if end to the 
extent that the overtime work for which such payments are made shail have 
been expressly authorized. ia writing by the Buysse 


(2) Materials and Services. Expenditures by the Seller for such 
materials, supplies, apparatus, tooling, equipment, and other exticles 
(ineluding processing ani testing thereof by others and rentel of | 
apparatus and equipment from others), properly allocable to performanee of 
the work hereunfer and for the services of others not reimbursed wider 


subparagraph (1), as are necessary for performance of its erent 
' hereunier. 


(3) Commmication and Shipping. Expenditures by the Seller a 
necessary for performance of its unfllertaking hereunder for long-distance © 
telephone calls, telegrams, cahLegrens, a i aE ar ; iat freight, 
express, and drayage. 


(4) Travel. Expenditures by the Seller for Evenscortation of the 

- persons direetly engaged in the performance of the work hereunder as 

_ approved by the Buyer, plus, as provided herein, either reasonable actuel — 
subsistence expenses or per diem: Provided, that the expense for trans- 
portation hereunder by motor vehicle, other than common carrier ox rented, . 
autemebile, shall be reimbursed on an actual cost basis, or, at the Seller's. 
option, on a mileage basis at a rate not exceeding seven (73 cents a mile 
per vehicle, in lieu of the actual expenses of such transportation 
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EXHIBIT ONE TO PURCHASE ORDER 10. 25-3090): 


(5) Subcontracts.: "Expenditures Ly the Seller representing payments 
to. “Subcontractors performiag eny contr act work Yoreunder. 


. (6) Covernnent-Owned or Rented Rquipment. Rxpends tures by the Seller 
hereunder fer protecti on and nelntenance of Government-owned. or of rented 
equipment. 


(7) Rearrangement or Relocat? ion. Notwithstanding paragraph 2 te) 5 of ‘the 

clause heréof entitled "Govermners Property,” expenditures by the Seller 
- for rearrangement or relocation of facilities ox plant sites or for restoring 

puch feeilities or plant sites to substantially the same condi tion as prier 
to such rearrangement or relocation: Provided, however, that In ‘the event 
the Geller elects to retnin the benefif of such rearrergement or relocation, 
the Seller shall return to or credit the Buyer with the portion of the 
reimbursement by the Buyer for its pec aerecsaiaien therefor determined by 
negotiation Potece the feller ars, the or has be faly and proper. oS 


(8) Overhead. Such esnounts vopresenting Seller's overheod costs as 
are equal to the percentage, set forth herein, of the amounts expended, for 
actus] end direct seleries and wages of personnel. (but exclusive ‘of prentiim 
paid for overtime hours worked by direst labor and ‘exelust ve of Federal and 
State social security taxes) allowed as items of cost wiler this clause, It 
having been determined wy the Buyer that, for the purpose of thid subcontract, 
the. foregoing computation is reasonable and. that: amounts so commited aecurately 
reflect the overhead coste properly elloceble to work performed under thts 
subcontract. 


(b) Seller shall exercire due ailigance + to secure materiels and services 
at the most advantageous prices available 2 having due egexd te quality. 


(e) Onee each month (or at more frequent intervels, if opproved by 
the Buyer) the Seller may sult to ea authorized representative of the Tuyer, 
in such form and reasonable deteil as such representotivemy require > on 
invoice supported by a statement of cost aeere by the feller in the per- 
formance of this subcontrect and cleimed te constitute "Alowable Cost." 
Kath statement of cost shell be esrtified by am officer or other “responsible 
official of. ‘the Seller authorized by it te certify such statements. 


5) As promptly as may be practicable after receipt of each injotee 

and statement of cost, the Buyer shall, execpt as hereinatter provided. anf 
subject to the provisions of paragraph (e) below, make peyment thereon as 
approved by the Buyer. After tayment of cighty (80) percent of the total 
estimated ecst of performence of thie subcontract, as from time fo time 
emended, further payment cn account of "Allowable Cost” ghall. te wh thheld 
until a reserve of either (2) one (2) Foreent of such totcl estimated cass, 
oy (II) $100,000, whichever amount is icss, shall have been set aside, guch 
reberve or the balance thereof to be retained witil nae recusion and. 
delivery of a release by the Seller ae provided in Foxes 1 ft} ie sreok. 


(e) When seller has a Covexhinant Auditor, OL dpve ces aan tata * 


of cost shell be Sere thronga said Amditor. Each payment theretofore 
andl shall be _ 


Fa 
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EXHIBIT ONE TO, PURCHASE ORDER NO. 25- ts a 


subject to reduction to the extent of amounts ineluiea in the related - 
invoice and statement of cost waich are found by ‘the Buyer on the basis — 
of such unite not to constitute ‘Ablowebls Conv,” and shall also be = 
subject to reduction for overpaynents or 2ase for uxderpayments . 
‘on preceding invoices. on receipt of the ef & designated. by the 
Seller as the "Completion invoice x6 of cost, which sBall 
be submitted by the Seller ee promi be precticable following 
completion of the work wyler this s: t in no event later — 
than one (1) year (or such loagex the Buyer may, in his. 
diseretion, approve in writiag) £1 te ef such completion, and 
‘following compliance by the Selle: previsions of this 
subcontract (including, without Livai 7 provisions relating to 
patents and the provieions of pars. (3 ant. (g) of this clause), the 
Buyer shall as promptly as may be practicable pay any pa once of . 
"Allowable. Coat.” 


(r) The Seller shall execute and deliver at the time of an as a 
condition precedent to final payment under this subcontract, a release — 
discharging the Buyer, its officers, agents, and employees of and from 

 @ll liabilities, obligations, and claims arising out of or under ‘this 
eeuere subject aed to the following excep tions : 


$ 
3 
{ 


a) Specified clains in stated amounts or in estimated amounts 
where ‘the amounts are not susceptible of exact statement by the pace 


(2) Clains ; teanthen with reasonable expenses ineidental, ‘thers 60, ’ 
based upon the liabilities of the Seller to third perties arising - ‘out of 
the performence of the subcoutract, which are not known to the Seller on 
the date of the execution of the release, ani of which the seller gi ves 
notice in writing to the Buyer not more than six (6) years after the - 
date of the releage or the date of any notice to the Seller that: the 
Buyer is prepayed ve malse final payment, whichever ie earls ex. 


( 3) Cleins for reinbursement of costs (other than expenses ‘ot the 
Seller by reason of its indémnification of the Buyer against patent | 
liability), including reasonable expenses incidental thereto, ineyrred — 
by the Seller under the provisions of the subcontract releting to 
: patents. 


(gs) The Seller agrees that any refunds, rebates, or credits (inch ling - 
any interest thereon) accruing to or received by the Seller which. arise out 
of the performance of this subcontract and on account of which the Seller | 
has received reimbursement shall be paid by the Seller to the Buyer. The 
Seller shall execute and deliver at the time of and’as a condition precedent 
to final payment under this subcontract, an assignment to the Bayer or 
refunds, rebates, or credits (including any interest thereon) ariging out | 
of the performance of this subeontract, in form and substance satisfactory 
to the Buyer. Reasonable expenses incurred. by the Seller for the purpose of 
securing eny such refunds, rebates or credits shell constitute "Allowable ' 

Cost” when approved by the Buyer. : 


~(h) Any cost incurred by the Seller under the teres of ‘this Gilccutrese. 
which would constitute "Allowable Cost" under the provisions of this clause 
| shall = inelwied in pari the amount payehis vader: this re aie 
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EXHIBIT ONE 70 PURCHASE ORDER NO. 25-30904 


Spied GorGanite any provisions contained in the specifications or 
other documents Incorporated Le i _ is ad IETS rEet oY reference, desig- 
nating services to be pete eae i bea Lurmished by the 


Seller ai ite expense or withor coal uc che gy ae 
B. Assi gument Prohibited . i We Bosc ihlan gecsoy LRIeS B59 cepleces Bud chase 
: _ Omer @uxililte. 2 16) Aged efments . : 


24 therein, nor any Claim ariging 


Neither this purchase order, ncr #5 2 
“. by Seller to any other person. 


hereunder, shell. be trausferred cr os 


C. The following clauses, (1) throvgh {15}, ceferring to the Armed Services 
Procurement Regulation (ASPR) or Air Force Procurement Instructions (AFPT) 
as expressed on the date of this subcontract are incorporated herein by 
reference and mutually agreed by the parties hereto to be part of this 
purehase order as fully as if set owt in complete test. ‘The terms shall be 
construed to. show the proper relaticuship between Buyer and Seller: 


(1) Termination - ASPR 8-70h (Tie condition supersedes and replaces ; 
Purchase Order Condition 9 : "Termination" 1A 


(2) Government Properby - ASPN 13-506 and AFPT 13-506 
(3). Records - ASPR 7-203. 7 
(4) Excussbhe Delays ~- ASPR SECS: 1i ang AFPI 7--303.3.0 
(5) Convict Labor - ASPR 12.203 
(6) Limitetion of Cost - ASPR 7-203.3 
(7) Reporting of Royalties - ASPR 9-110 
(8) Copyrights - ASPR 9-202 
. (9) Officials Not to Benefit - ASPR 7-103.19 
(10} Covenant Against Contingent Fees ~ ASPR 7-103.20 
(11) Insurance Liability to Third Persone - - ASPR 7~203.22 and AFEL 7-405,22 
(12), Repreducti on and Use of Technical Date. - ASPR 9-112 
(13) Patent Rights ~- ASPR 9-107. 
(1b) Authorization and Consent Regarding Patents - ASER 9-102.2 
(15) Military Security Requirements - AFPT 74k. 7 (This conilition supersedes 
end replaces Purchase Order Condition . 
13. (b) "Military Security Baral ‘) 
R. Seller shall not, without the prior written ‘consent of Buyer, disckee - 


information relative to this orier, exvept as may be required to insure 
performance. : pg 
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